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Gen er a l  Mar k in g  Gu id an ce  
  
  

•                     All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last .  

•            Mark schem es should be applied posit ively. 

Candidates m ust  be rewarded for what  they have shown 

they can do rather than penalised for om issions.  

•                     Exam iners should m ark according to the m ark 

schem e not  according to their percept ion of where the 

grade boundaries m ay lie.  

•                     There is no ceiling on achievem ent . All m arks on 

the m ark schem e should be used appropriately.  

•            All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e.  

•             Where som e judgem ent  is required, m ark schem es 

will provide the principles by which m arks will be awarded 

and exem plificat ion m ay be lim ited.  

•                     When exam iners are in doubt  regarding the 

applicat ion of the m ark schem e to a candidate’s response, 

the team  leader m ust  be consulted.  

•                     Crossed out  work should be m arked UNLESS the 

candidate has replaced it  with an alternat ive response.  

 



Sect ion  A 

 

Quest ion 

Num ber 

Answer Mark 

1 B ( 1 )  
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2 B ( 1 )  
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3 D ( 1 )  
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4 D ( 1 )  
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5 C ( 1 )  
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6 B ( 1 )  
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7 C ( 1 )  
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8 C ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

9 B ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

10 C ( 1 )  

 



Sect ion  B 

 
 

Quest ion 

Number 
Answer Mark 

11 (a)  Award m ark for correct  date, narrat ive and figure.  ( 1 6 )  

 

 

Date Narrat ive Disc. 

All.  

Cash Bank Date Narrat ive Disc. 

Rec 

Cash  Bank 

 

 

 

 

£ £ £   £ £ £ 

Mar 

1 

Bal b/ f  540 

(1)  

 Mar 

1 

Bal b/ f   8 970 

(1)  

Mar 

3 

Sales  500 

(1)  

 Mar 

12 

Drawings   300 

(1)  

Mar 

7 

T Lee 3 

(1)  

 147 

(1)  

Mar 

15 

R Tong 19 

(1)  

 456 

(1)  

Mar 

10 

S Teen   350 

(1)  

     

Mar 

25 

Sales   1 430 

(1)  

Mar 

21 

Wages & 

Salaries 

  425 

(1)  

Mar 

28 

 

Cash   800 

(1)  

Mar 

27 

S Teen 

(Dis 

Chq)  

  350 

(1)  

 

 

    Mar 

28 

Bank  800 

(1)  

 

Mar 

31 

Balance 

c/ d 

  7774 Mar 

31 

Balance 

c/ d 

 240  

  3 1 

040 

10 

501 

  19 1 

040 

10 

501 

Apr 

1  

Balance 

b/ d 

 240 

(1)  

 Apr 1 Balance 

b/ d 

  7774 

(1)  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 

Num ber 

Answer Mark 

11 (b)    

D iscou n t  a l low ed  accou n t  

Date 

 

Narrat ive £ Date Narrat ive £ 

Mar 

31 

Cash Book  

 

 3(1 

o.f)   

   

 

 

Discou n t  r ece iv ed  accou n t  

Date 

 

Narrat ive £ Date Narrat ive £ 

 

 

  Mar 

31 

Cash book  19(1o.f)   

 

( 2 )  

 
 
 
 
 
 

Quest ion 

Number 
Answer Mark 

11 (c)  A dishonoured cheque is a cheque received by a business 

which the debtor ’s bank refuses to pay (1) . This m ay be 

because the debtor does not  have enough m oney in 

his/ her bank account  (1) .  

 

( 2 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 

Num ber 

Answer Mark 

12  

Bob  an d  Car o l  

Pr o f i t  an d  Loss an d  Ap p r op r ia t ion  Accou n t  

Year  en d ed  3 1  Mar ch  2 0 1 5  

 
 £  £   

Gross profit   85 321 (1)  

Discount  

received 

 521 (1)  

  85 842  

Expenses    

Heat  and light  1 329  (1)  

Rent  (4500 -  

600)  

3 900  (2)  

Discount  

allowed 

371  (1)  

Wages and 

salar ies (13 002 

+  240)  

13 242  (2)  

Provision for 

depreciat ion  

(25%  x 30000)  

7 500  (1)  

  26 342  

Net  profit   59 500 (1of)  

    

Salary – Carol  10 000  (1)  

I nterest  on 

capitals – Bob 

5 000  (1)  

                                 

Carol 

2 500  (1)  

  17 500  

  42 000  

Share of profit s:           

Bob 

 

28 000 

  

(1of)  

Carol 14 000  (1of)  

  42 000  

 

( 1 5 )  

 

 

 

 
 
 
 
 
 
 

 



Quest ion 

Num ber 

Answer Mark 

13 (a)  Current  assets    

Stock  35 000   

Debtors 35 751   

Expenses prepaid 990   

Cash at  bank 3 600   

Cash in hand 259   

  75 600 (2 cf 1 

of)  

Current  liabilit ies    

Creditors 41 200   

Expenses accrued 800   

  42 000 (2 cf 1 

of)  

Working capital  33 600 (1 of)  
 

( 5 )  

 

 

 

 

 
 

Quest ion 

Num ber 

Answer Mark 

13 (b)  Form ula 

 

Current  assets/ Current  

liabilit ies (1)  

 

Working capital  ( current )  

rat io 

 

75 600/ 42 000  =   1.8: 1 

(1)  
 

( 2 )  

 

 

 

 

 

 
 

Quest ion 

Num ber 

Answer Mark 

13 (c)  Form ula 

 

Current  assets – 

stock/ Current  liabilit ies (1)  

 

Liquid (Acid test )  rat io 

 

(75 600 – 35 000) / 42 

000 =  0.97: 1 (1)  

 

( 2 )  

 
 
 

 



 
Quest ion 

Number 
Answer Mark 

13 (d)   

Award (1)  m ark for ident ifying that  the business’s current  

rat io is below norm al (2: 1)  and sim ilar ly (1)  m ark for 

ident ify ing that  the liquid rat io is also below norm al (1: 1) . 

 

Award up to (2)  m arks for 2 correct  suggest ions as to how 

he could im prove his working capital posit ion eg:  inject  

m ore capital;  sell surplus fixed asset ;  reduce drawings;  

take on a partner;  take out  long term  loans etc. Final (1)  

m ark for suitable conclusion. 

 

Sam p le An sw er  

 

The liquidity posit ion of the business has clearly worsened 

over the past  three years as the current  rat io is now below 

that  which is considered norm al (2: 1)  (1)  and his liquid 

rat io is sim ilar ly lower than expected (1: 1)  (1) .  

 

I n order to im prove his working capital posit ion Holm es 

should consider int roducing further capital from  his own 

resources (1) , or selling surplus fixed assets (1) .  

 

I f he does not  take step to im prove on his working capital 

posit ion he m ay have problem s m eet ing his short  term  

debts (1) .  

 

( 5 )   

 
 
 

 



 

Quest ion 

Num ber 

Answer Mark 

14 (a)   Deb i t  

 

Cr ed i t  

 £  £  

 

 

Suspense 

 

250 (1)  

 

 

                

                Purchases 

  

250 (1)  

   

 

 

Stat ionery 

 

86 (1)  

 

 

               

         Ali -  Current  

account   

  

86 (1)  

   

 

 

Suspense 

 

700 (1)  

 

 

                

         Bad debts 

recovered 

 

 

 

350 (1)  

                

               Bad debts 

 

 

 

350 (1)  

 

 

  

 

Rekha – Capital 

account  

 

3 500 (1)   

 

 

  Rekha – Current  

account  

  

3 500 (1)  

 

( 9 )  

 

 

 

 



Quest ion 

Num ber 

Answer Mark 

14 (b)  Su sp en se accou n t  

Dat e  Nar r a t i v e £  Dat e  Nar r a t i v e £  
 

31 

March 

Purchases 250(1)   Balance 

b/ f (1)  

950(1)  

 

31 

March 

Bad debts  

350(1)  

   

 

31 

March 

Bad debts 

recovered 

350(1)     

31 

March 

 

 950   950 

 

( 5 )  

 



 

Quest ion 

Num ber 

Answer Mark 

14 (c)   Er r o r  an d  

om ission  

I n cr ease Decr ease No  ef f ect  

 

1  (1)  
 

 

2   (1) 
 

 

3  (1)  
 

 

4    (1) 
 

( 4 )  

 
 
 
Quest ion 

Num ber 
Answer Mark 

14 (d i)  I ncrease the selling price of their products without  any 

subsequent  increase in the cost  pr ice (1)  

OR 

Decrease the cost  of goods purchased without  any 

subsequent  decrease in the selling price. (1)  

  

( 1 )  

 
 
Quest ion 

Num ber 
Answer Mark 

14 (d ii)  Bet ter cont rol of overheads/  reduce expenses (1)  ( 1 )  

 
 
Quest ion 

Num ber 
Answer Mark 

14 (e)  Award (1)  m ark for confirm ing that  this will increase her 

profits.  

Award (1)  m ark for stat ing how stock should be valued 

and (1)  m ark for ident ify ing that  this suggest ion would be 

in cont ravent ion of the prudence concept .  

A further (1)  m ark for stat ing the effect  on both profit  and 

assets and (1)  m ark for an appropriate conclusion. 

Sam p le An sw er  

Rekha is correct  in her statem ent  that  valuing the closing 

stock at  selling price will increase her profits as the cost  of 

sales will be reduced (1) . However, stock should be valued 

at  the lower of cost  or net  realisable value (1)  which is an 

applicat ion of the concept  of prudence (1) .  By over valuing 

the stock both the profit  and the assets will be over-valued 

(1) . Hence Rekha should be advised that  her suggest ion is 

not  appropriate (1) .  

( 5 )  

 
 

 



 

Quest ion 

Num ber 

Answer Mark 

15 I t em  o f  

ex p en d i t u r e 

Ty p e o f  

ex p en d i t u r e 

Fin an cia l  

st a t em en t  

Paym ent  of 

adm inist rat ion 

expenses 

Revenue  
Profit  and loss 

account   

Cost  of 

im provem ents to 

factory air  

condit ioning 

Capital (1)  Balance sheet  

(1)  

Paym ent  of 

directors’ salar ies 

Revenue (1)  Profit  and loss 

account  (1)  

Paym ent  of share 

dividend 

Revenue (1)  Appropriat ion 

account  (1)  

Paym ent  of 

debenture interest  

Revenue (1)  Profit  and loss 

account  (1)  

Purchase of raw 

m aterials 

Revenue (1)  Manufacturing 

account  (1)  

Purchase of new 

plant  and m achinery 

Capital (1)  Balance sheet  

(1)  

Cost  of installing 

new plant  and 

m achinery 

Capital (1)  Balance sheet  

(1)  

Maintenance 

charges for new 

plant  and m achinery 

Revenue (1)  Manufacturing 

account  (1)  

 

( 1 6 )  
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